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necember 31, 1986

Illinois American Water Company
Mr. R. W. Greaves
8080 State Street
East St. Louis, Illinois . 62202

,. j. ,

Dear Utility,

As you knowt the Tax Reform Act of 1986 will have a major
impact on utili 
sion is currently studying the implications of this tax legisla-
tion on 'the utility industry.

In order to implement the ratemaking effects of the new tax
law on a timely basis, we are requesting that your company file
with the Chief Clerk' s Office , one rider effective for all
tariffs. The 
utility rates must be reduced to reflect the use of a 40% tax
rate as prescribed for 1987 by the ~a~ Reform Act of 
percentage will be calculated based on your company 
~ate order. 
companies as the basis for their 

Filings should include detailed workpapers which provide
explanations, computations, and other documentation as appropri-ate. 
5: 00 P. M. 30 days after the date above

The p~rcentage reduction contained in the tariff will be
applied to all utility billings. 
a deferred credit account 
and Acct. 174 for Telephone) with an offsetting debit to 
The deferred credit account will continue to accrue until a final
determination is ~ade regarding your company 
position.

If the Commission determines that current earnings when
adjusted to reflect all aspects of the new tax law are 
refunds will then be 
account. 



exhausted or until 
Commission s determination regarding the company' s overall finan-
cial position. The 
reflect the company s current financial position. 
remaining in the liability account will be transferred to
revenue.

If a 30 days , the Commission
may be forced to immediately requce your company s rates. '
receiving your cooperation the Commission will be better able to

. analyze your company s current financial position befo~e any
actual change in 

We realize this is a large undertaking and we need your
assistance to carry it o~t in' an equitable and timely manner. 
you should have any questions, please contact Thomas 
(217) 785-1121.

Very truly yours,
II ..

Gene Beyer
Chief Accountant
Rate Review Department
Public Utilities Division
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Dcoembe. 11, 19B7

~e~ 87-0GD7

I)e"~ sit'/Made:
~nQlo5ed herewith is certtfie~ copy of o~~er

entered by 
Kin41y acknowle4qe r6~eipt.

very t~uly yours,

~~~

~O5. M. Cla~get~
C:hief Clerk.

i,lb



StATE or ILLI~OIS

ILLI~OIS COMMERCE COMMISSION

Illinois Commer~e Commission
on r~s Own Motion

Special Petm1$Siah tor Tar it!PUinqs 
R~fot~ Act of 1986

U7.UU! 7

ORDER

a1 the 

On October 22, 
of 19~6 inta law (~. L. 99-514). 
chan~e50 in 
corpoIoto tax rates to 3"

Tb~ Commi~sion has ini~i~tcd formal proceegingi to 1nQest!-
ga~c the Act ' s i~p~~t~ on t~e tate8 Q! dll fllinois p~blic util-
1t~QS and noncompetit.ive tejecoromunic~tione ca~riet~. 
investigations will take time, however. 
Gary to create . mechanism wb~teby the Commission can take the
ti~a nece$s~ry to conduct its inve~tigations without sacrificing
the eb11ity to capture for ratepayet$ the benefi 
ratQ tax redu~tion acc~~ing durinq the period in whicb ~nvQ$ti-
9Ationa are being conduetec.

Tow-liard lhi'1t. :; otdf 
public util~t1cs and 
fil~ tatitrs in th~ ror~ ~hgvn ~n the appendice$ to th1~ Or6et,
to tak~ vill 
a - revenue subject, t;. r~t:unc3. a.Cco~nt. ilna 
ratepayers nt8Q if it del:Et~mined thot. a
rat~ re~uctton 

NO sucb tariff fLIed in t~~ remainder of ~alend~r 1987 could
t.ake effec:t. on Cltherwise
otderJ5 u.nder 
R6V. Stat. 1985, ch. 111 
r~port fil~d ~i 
Commiasi.on findc titat 
to take effect on 

IT IS TH~R~~O~E ORDeR~D that tdri!f ~heet$ subatantiol~Y in
the form of Appendix A to tbi~ O'~er, whLo~ reflect a percentage
amount cal~ulat(!d in he procedure aet forth in
the first '1'erlOs 8 Tii- ~ne AppanaiX



81...06$7

EhQll, if tiled by any pgblie utility or nuncompetitive tele-
cOJIImu:nic..!/UCQS 
lawini ordering para~raph on or betore pacemb~~ 
effeotive Jan"~ry 1, 1~e8.

IT l~ FORTHER 
form of Appendix B, wnich ~eflect G perceht~ge a~QUnt calculated
in accoraa~ce with ~ae proc~dure eet to~th in the fire~ 
undc~ 

~. 

, if flIed b~
Central ~11ino16 
only), cOJPJllcrawealt.h Edison 
'1"elephone CompCiny, 
Lincoln WAter 
North Sbora Gas Company, on or b~fore Decemb~r 
e!f~ctiv~ Janu~ry 

'l'h.i~ O.(o~r r\ts of tho
Commission 1 S pUbl1sbeu ru1 
filinq of ~arif! publicotions , ner any of tho prov1sions of The
PUbl1c CtUitieo i!S stated here1n.

BY o~d~r of the commission this 9th day of D~c~mber 

(SIGNED) MARY B 

chdrroan

fa E A ~)

-2~
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APPENtJIX p.
Dec~mber 9, 19~?

eo~pany E)ectr~citY
al\d Ga5

Ill. c. C. No.
Irst ReY~SRd supplement No.

cAncellIng OriginAl 
:Mo. 1

:RIJ)E~XX
GEN~kL 

CONsrCERATXO~ OF T~X RBPORM AC~ OF 19BG

!.,:,

rIlose of Ri ~er

Thp purpO~Q ot thi~ Rider is to implement the 
~ffect: of the lt:ductiOf) in )4%.

T&!tJIIS

-----

~fr~ctive Ja~Ui~Y 
t~venUe accounts subject to ~efund. ~n 

the r:~venUes which tepre::;~nt= thO 
b9tween tevenue$ billed under t~tes then in effect pursuant to
th~ company. 5 mOGl 
b~en bilhtJ i'edtoT.a1 il\oome tCl~ component: ot eer.
vicE: bee" ba.e~ 
'rAX Reform AcL 

The rid~t wj 
until the 
~eform Act of 1986 on the company' 
pletiOn Of 
the compa.nylo u,tes shoula 
Oloer 

~t 
t~at a rate aecte4Ge is p~opef, any excessive collQctions in tbe
revenue 

cuetomers along with 
for intet~st p~id on customer deposits. 
tbe acco~nt will a Ie~ulat

Dperating revenue account~.

I"1~ued Effec vc ~anuQry ~9ga
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Company El 
and Gas

AtJPEND!X B
~eoem~e~ 91 1~S7

Ill. c. C. No.
Pirst. Re'lisc4 
c~ncel1iDg o~i9inal Supple_e~t
No.

RItlE~ XX
GENERAL RATE REDucTION FO~

CONSl~ERATION or TAX ~EFORM ACT OF ~986

purpose of ~ider

The purpODe of thi~ Rider is to implement ~he 
p.ffec:t of t.he reciuct10n in 

Terms

~ffectiYe January 1, 
revenue accoQnts ~ubject to refund- an amount cAlculatea using
tbe petcentagG of 
b~t~een revenueS b~llGd ~nder rates then in eftect pursuant to
t.he c~mpaoy S JrtoSt ~E."cehtcrd"r, and 
be~n hillcd ~ad the Federal income tax co~t: 
vj.ce beGft U.tOfY 
'ax RefQrm Act e! 1986. 

The rider will apply to all ta~iffc a~d vill ~emain in effcet
until 
Reform ~~t of 19B' on the dompany' s coat ot s~rvice. upon 

pletion of tbo formAl ~eview, the Commission will ~e~~(mine how
~~~ ca~pany s rate$ should teflcct this 
order accordingly.

At:. ~ucb 
that a lAte 

IE!'Venue be refundable to
ClJstOftlQ~S 

llceCl

for tnteleDt paid 01'1 customer oeposit.s. Any balance tcJI\i1in.lnlJ in
the account Mill be traQsfer~ea to the company' 
operating reyenD~ accounts.

Funds acC:Ue~ in liability 
tax tariff rider durinq 1987 will be transferred to -

revenue
accollnt~ iupjed. 'l1hese fu.nc3a 

potent.ial refun6 unt i J t.he 

c.uer'l. gffec ve January , 1
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iTATB OF ILLINOIS

ILLINOIS 

C!f(TIFI~TE

Roe I fn-0681

I, ROS~ M. CLAGGETT, do he~eby 

Cl~:k of the Illinois, Co~.rce the St~te of

I11inois ~n4 keep~r of the rOQor~s ~na seAl af 8&1~ 

wlth r~spcot to all m4t;e~s except those 9overne4 by Chapters lea

anQ lBc of Tho Illinois Veb1ele Co~e.

x further cer_1fy tb~t ~hC above ~nd 

trUe, correct an~ 

record by sa1d com=lss1Cft on 

Given under my hAnd ana seal Of saLd 111inoi8 ComDarce

Co~saion at 'Spr1ngfie14. Illinois, on DeQemb~r 

4:lA..
Chiet 


